Date: 28 August 2001



KUALA LUMPUR STOCK EXCHANGE

9th Floor, Exchange Square,

Bukit Kewangan,

50936 Kuala Lumpur



ATTN:  CIK LATIFAH BTE. HAJI MOHD YUSOF, Senior Vice President





Dear Sirs,



QUARTERLY REPORT ON UNAUDITED CONSOLIDATED RESULTS FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2001



The directors of Transmile Group Berhad are pleased to announce the unaudited results of the Group and of the Company for the financial quarter ended 30 June 2001.



CONSOLIDATED INCOME STATEMENT



���Individual Period��Cumulative Period�����Current Year Quarter��Preceding Year Correspon

ding 

Quarter��Current Year To 

Date��Preceding Year Correspon

ding 

Period�����30/06/2001��30/06/2000��30/06/2001��30/06/2000�����RM’000��RM’000��RM’000��RM’000�������������1. (a)�Turnover��44,800��41,194��85,597��74,691�������������(b)�Investment income��-��-��-��-�������������(c) �Other income including interest income��599��596��756��894������������������������2. (a)�Operating profit/(loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items��







14,489��







13,852��







30,011��







25,863�������������(b)�Interest on borrowings��(2,738)��(4,085)��(6,021)��(7,589)�������������(c)�Depreciation and amortisation��(3,826)��(4,089)��(9,554)��(9,153)�������������(d)�Exceptional items��-��-��-��-�������������(e)�Operating profit/(loss) after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items��







7,925��







5,678��







14,436��







9,121���

����������(f)�Share in the results of associated companies��

-��

-��

-��

-��(g)�Profit/(loss) before taxation, minority interests and extraordinary items��

7,925��

5,678��

14,436��

9,121�������������(h)�Taxation��(427)��(796)��(882)��(1,252)�������������(i)�(i)	Profit /(loss) after taxation before deducting minority interests

��

7,498��

4,882��

13,554��

7,869���(ii) Less minority interests��(2,050)��(1,111)��(4,074)��(2,088)�������������(j)�Profit/(loss) after taxation attributable to members of the company��

5,448��

3,771��

9,480��

5,781�������������(k)�(i)     Extraordinary items��-��-��-��-���(ii)    Less minority interests ��-��-��-��-���(ii)	Extraordinary items attributable to members of the company��

-��

-��

-��

-��

�����������(l)�Profit/(loss) after taxation and extraordinary items attributable to members of the company��



5,448��



3,771��



9,480��



5,781���



����������3. (a)�Earnings/(loss) per share based on 2(j) above after deducting any provision for preference dividends, if any:-����������������������(i)	Basic (based on 2001: 93,231,241

2000: 76,872,807 ordinary shares) (sen)

��



5.8��



4.9��



10.2��



7.5���(ii)	Fully diluted (based on 

2001: 93,743,593

2000: 76,872,807 ordinary shares) (sen)��



5.8��



4.9��



10.1��



7.5��

































CONSOLIDATED BALANCE SHEET



���As At End 

Of Current

Quarter��As At Preceding Financial Year End�����30/06/2001��31/12/2000�����RM’000��RM’000���������1�Fixed Assets��319,132��315,955��2�Investment In Associated Companies��3,238��3,238��3�Long Term Investments��18,782��18,782��4�Goodwill On Consolidation��1,185��1,209��5�Foreign Exchange Differences��1,378��2,068���

������6�Current Assets�������  Stocks��35��35���  Trade Debtors��89,685��81,363���  Other Debtors, Deposits and Prepayment��75,188��61,049���  Deposits With Licensed Banks��300��46,400���  Cash And Bank Balances��621��6,338�����165,829��195,185���������7�Current Liabilities�������  Short Term Borrowings��59,470��101,646���  Trade Creditors��25,636��36,007���  HP Creditors��3,473��3,494��  �  Other Creditors��57,943��34,545���  Proposed dividend��1,343��1,343���  Provision for Taxation��5,775��5,121�����153,640��182,156���  ������8�Net Current Assets��12,189��13,029������������355,904��354,281���������9�Shareholders’ Funds�������Share Capital��93,231��93,231���Reserves�������  Share Premium��88,863��88,932���  Reserves��3,336��3,336���  Retained profit��32,613��23,132�����218,043��208,631���������10�Minority Interests��59,125��55,051��11�Long Term Borrowings��71,509��81,772��11�HP Creditors��6,283��7,883��12�Other Long Term Liabilities��944��944������������355,904��354,281���������13�Net tangible assets per share (RM)��2.31��2.20����������Notes to the quarterly report on consolidated results for the financial quarter ended 30 June 2001



Accounting Policies

The quarter financial statements have been prepared based on accounting policies, method of computation and basis of consolidation consistent with those adopted in the most recent annual financial statement.



Exceptional Item

There was no exceptional item for the financial quarter under review.



Extraordinary Item

There was no extraordinary item for the financial quarter under review.



Taxation

The tax figure does not contain any deferred tax and/or adjustment for under or over provision in respect of the prior year.



Pre-Acquisition Profit

There were no pre-acquisition profits or losses for the financial period ended 30 June 2001.



Profit On Sale Of Investments And/Properties

There were no gains or losses on sale of investment and/or properties for the financial quarter ended 30 June 2001.



Quoted Securities

There were no purchases or disposals of quoted securities for the quarter under review.



Changes In The Composition Of The Group

There were no changes in the composition of the group for the financial quarter ended 30 June 2001.



Status Of Corporate Proposal

Share Buyback Exercise

The Company has on 18 April 2001 announced to the Exchange a Proposed Share Buy-Back scheme to purchase up to 9,323,124 ordinary shares of RM1.00 each in the Company representing up to 10% of its issued and paid up share capital as at 31 December 2000. 



In addition, the Company also proposes to amend its Memorandum and Articles of Association to bring them in line with the amendments made to Companies Act, 1965, the revised listing requirements of the Exchange and other regulatory requirements.



The shareholders’ approval was obtained in the Extraordinary General Meeting held on 28 June 2001 for the above-mentioned exercise.

�

Bonus and Rights Issue Exercise

The details of the utilisation of the proceeds raised from the issue of the Bonus and Rights Shares, which were completed in January 2001, are as follows: 



�As approved by the Securities Commission��Amount utilised as at 30/06/2001��Amount unutilised as at 30/06/2001���RM’000��RM’000��RM’000���������To part finance the CGSB Acquisition�14,000��14,000��-��To subscribe for rights issue in TAS�������·	To part finance the purchase of one unit of B727-200 Adv freighter and its related aircraft parts, tooling and equipment�19,000��19,000��-��·	Partial repayment of bank borrowings�8,000��8,000��-��·	Working capital�8,000��8,000��-��Estimated expenses for the proposals�1,597��1,517��80����������50,597��50,517��80��	

	Employees’ Share Option Scheme (“ESOS”)

As for ESOS, total share options granted to eligible executives and executive directors are as below: -



�No. of shares���RM’000��Balance as at 01.01.2001�-��ESOS offered in January �7,252��Additions �406��Lapsed�(539)�����Balance as at 30.06.2001�7,119��

Subsequent to 30.06.2001, a total of 20,000 ESOS shares were exercised and the new shares were allotted and listed on 01.08.2001 and 14.08.2001 respectively.



Seasonal Or Cyclical Factors

The business operations are generally affected by a lower activity level during the post-festive first quarter with an anticipated increase in aircraft utilisation during the second half of the financial year.



Corporate Developments

Saved as disclosed in note 9 above, there was no issuance and repayment of debts and equity securities, share buy-back, shares cancellation, shares held as Treasury shares and resale of Treasury shares during the quarter under review.

�

Group Borrowings And Debt Securities

The tenure of Group’s borrowings classified as short and long-term categories is as follows:-



��30/06/2001

RM’000��(i)�Short-term Borrowings – Unsecured����-     Bank Overdraft�4,650���-     Trade loan�6,721���-     Revolving Loans�24,515���-     Portion of long-term borrowings payable within 12 months�23,584��������59,470������(ii)�Long- term Borrowings – Unsecured����-     Term Loan�95,093���      Portion of long term borrowings payable within 12 months�(23,584)��������71,509��



Contingent Liabilities

There are contingent liabilities of the Company up to a total amount of approximately RM118 million in respect of corporate guarantees given to licensed financial institutions for banking facilities granted to certain subsidiary companies.



Off Balance Sheet Financial Instrument

There were no material financial instruments with off balance sheet risk during the quarter ended 30 June 2001.



Material Litigation

There is no material litigation pending as at the date of this announcement.



Segmental Reporting

No segmental reporting is presented as the Group is principally engaged in aviation services industry and operates principally in Malaysia.



Comment On Financial Results (Current Quarter Compared With The Preceding Quarter)

The Group reported a 10% increase in turnover compared to the preceding quarter mainly due to the increased business activities after the post festive season in the first quarter. The expanded activities have also increased profit margin from 16% to 17% over the same period. 



Review Of Performance

Overall, the Group reported improved financial performance compared to the last corresponding period owing largely to our aircraft capacity expansion. Turnover increased 15% while net profit growth recorded a 64% increase. 



The completion of the fund raising exercise arising from the rights issue has also reduced our gearing substantially, from 0.93x to 0.65x towards the end of the quarter. 

�

Current Year Prospect

The management is reacting very cautiously in view of the current economic uncertainty surrounding the region. The Company continues to monitor its operating costs closely and progressing to expand its regional network and business. These regional market developments are necessary in order for the Group to diversify its business risks and mitigate its financial risks.



The management anticipates that the business strategies put in place will continue to bring in positive financial results in the current year.





Variance from Profit Forecast

Not applicable.



Dividends

No dividend has been recommended for the financial quarter under review.



The proposed dividend of a first and final dividend of 2% less 28% income tax to the shareholders of Transmile Group Berhad in respect of the financial year ended 31 December 2000 was approved by the shareholders in the Fifth Annual General Meeting.




The notice of Book Closure wa
s announced to the 
Exchange on 30 May 2001.
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